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PFI Notice 2007-3

March 14, 2007
Effective Date: Immediately, except as noted
Special Attention: PFI MPF® Program Management and Origination Management

Subject:

Announcing enhancements to the MPF Guides on theviing subjects:

* Title Insurance

» Seasoning for Closed Loans

Enhancements will affect the following Guide Chapte

Origination Guide Chapter 13 Title Insurance
Origination Guide Chapter 23 Mortgage Funding or Purchase
Underwriting Guide Chapter 4 Borrower Eligibility

Description of Changes:

Title Insurance (Origination Guide Chapter 13)

Effective immediately, for opinions of title (also known as “attorney’s iopons”) we have

revised our guidelines for instances where localcpices result in opinions of title that do not
meet the requirements of Origination Guide Chaf&b6. Opinions of title may now contain
unresolved exceptions and lack certain assurangesallocal custom. This allows PFIs to serve
their customers based on locally accepted busipesgices while retaining the risk inherent in
those local practicesEffective for mortgages with a Note dated on or afer

April 1, 2007, we have also added a requirement that an opibh@smcluded in lieu of an
Environmental Protection Lien Endorsement (ALTA F08.1) with an exception for possible
subsequent super liens.

For title insurance policiegffective for mortgages with a Note dated on or akr

April 1, 2007, we will require that the 1992 American Land Titessociation (ALTA) Loan

Policy form be used, and the ALTA Form 9 (Restrixts, Encroachments, Minerals) be included
where applicable.
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Seasoning for Closed Loans (OG Chapter 23.6.2, W@pters 4.5.1)

In order to align the MPF Program’s seasoning lsridr conventional closed loans with industry
standards, we have increased the number of monianecan be seasoned prior to delivery from
five to twelve (borrower’s monthly payments appljed

To ensure all closed loans are delivered with aateitoan presentment data, each loan must
meet the following criteria:

» The credit (FICO) score is <=180 days on the Fagdate
* The value of the mortgaged property has not desddisince the Note Date; and

» The loan has an acceptable payment history, witlpayments 30 or more days late in the
12 months prior to delivery.

Underwriting and Origination Guide Revisions

The following Origination and Underwriting Guide @hges can be found on the AllR&gnd
eMPFwebsites. Links to these sites are on fhlompf.camd fhib-mpf.com or may be accessed
directly athttp://www.allregs.com/fhlbmpf/

* Origination Guide
e Chapter 13 and 23 — changed text is highlightedliRegs

» Underwriting Guide
» Chapter 4 —changed text is highlighted in AllRegs

If you have any questions about these changes, pacontact your MPF Bank
Representative or call the MPF Customer Support Dels at 877-INFO-MPF (877-463-6673).
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