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PFI Notice 2010-2

March 19, 2010
Effective Date: See the Description of Changes for the effective dates
Special Attention: PFI MPF® Program Management and Origination Management

Note: The enhancements announced in this PFI Notice apply to all MPF products.

Subjects:

Announcing enhancements to the Origination Guide:

e Implementation Date for New and Revised Data Elements for Loan Presentment (Previously
Postponed)

Enhancements will affect the following Origination, Underwriting and Servicing Guide Chapters:

Origination Guide Forms & Exhibits  Loan Presentment Request (Form OG3)
Loan Presentment Report (Exhibit D)

Description of Changes:

Origination Guide Revisions:

Implementation Date for New and Revised Data Elements for Loan Presentment (Origination
Guide Form OG3 and Exhibit D)

We previously announced in PFI Notice 2009-7 that certain new and revised data elements for
Loan Presentment were to be effective on January 4, 2010. The implementation of these new data
elements was subsequently postponed. The updated implementation date for the data element
revisions is now Monday April 5, 2010. Following are the affected data fields and associated
changes:

« Documentation Type - Removal of the documentation type code 3 = “Verbal verification of
employment (VVOE) only with output certificate from an approved AUS.”

Addition of a new documentation type code 20 = *24 months or more income/employment
verification & tax transcripts acquired using IRS Form 4506-T".

« Race/National Origin (Borrower and Co-Borrower) - Allowing a PFI to select up to a
maximum of five options per borrower where applicable.

o Appraisal Document File Identifier - a new field reserved for future use.
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In addition, the requirements for the following three data fields have been changed from the
original instructions provided in PFI Notice 2009-7:

o Special Housing Goals Loan - This is a new field for Loan Presentment. When entering
Loan Presentment data through the eMPF® website, this field is automatically defaulted to
indicate ‘No’. PFIs should not change this field until MPF Program instructions are
issued that will apply to this field.

« Affordable Category - This is a new field for Loan Presentment and is applicable only if the
Mortgaged Property has more than one unit. Until additional MPF Program instructions
are issued that will apply to this field, PFIs must complete this field as follows:

o For 2-unit properties -
= Unit #1 - Leave Blank
= Unit #2 - Select ‘No’
= Unit #3 - Leave Blank
=  Unit#4 - Leave Blank

o For 3-unit properties -
=  Unit#1 - Leave Blank
= Unit #2 - Select ‘No’
= Unit #3 - Select ‘No’
= Unit #4 - Leave Blank

o0 For 4-unit properties -
= Unit #1 - Leave Blank
= Unit #2 - Select ‘No’
= Unit #3 - Select ‘No’
= Unit #4 - Select ‘No’

e Mortgage Acquired using Federal Financial Stability Plan Funds - This is a new field for
Loan Presentment. When entering Loan Presentment data through the eMPF® website, this
field is automatically defaulted to indicate ‘No’. PFIs should only indicate ‘Yes’ if the
Mortgage was acquired or funded, in whole or in part, using Federal Financial Stability Plan
Funds.

PFIs must continue to use the existing version of the Loan Presentment Form and Instructions
(OGS3 - effective 11/02/09) until the new implementation date of April 5, 2010, after which time
PFIs must begin to use the new Form OG3 (effective 04/05/10).

The Loan Presentment Report (Origination Guide Exhibit D - effective 04/05/10) is also revised
in order to accommodate the new data fields.
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Origination Guide Revisions:

The following Origination Guide changes can be found on the AllRegs® and eMPF® websites.
Links to these sites are on fhibmpf.com and fhlb-mpf.com or may be accessed directly at
http://www.allregs.com/fhlbmpf/.

e Origination Guide
e Form OG3
e ExhibitD

If you have any questions about these changes, please contact your MPF Bank
Representative or call the MPF Customer Support Desk at 877-INFO-MPF (877-463-6673).
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