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Delivering and Servicing MPF Xtra NACLI Loans 

1 Preface 
This Exhibit contains policies and procedural requirements for PFIs delivering and servicing MPF Xtra 
Native American Conventional Lending Initiative (NACLI) loans. The Exhibit will be updated periodically, 
and the MPF Provider or MPF Bank may announce important policy or procedural changes as they occur 
by issuing modifications to this Exhibit or by issuing an announcement to participating PFIs and 
Servicers.  

This Exhibit is incorporated into the PFI Agreement. The MPF Guides, as well as the PFI’s and Servicer’s 
other contractual obligations to the MPF Bank, remain in force and effect except as modified by this 
Exhibit.  

PFIs and Servicers are reminded of the need to comply with the provisions of the MPF Guides and the 
Fannie Mae Guides, specifically with regard to MPF Xtra NACLI loans.  Where there is a conflict between 
guidelines in the MPF Guides and this Exhibit, the requirements specified in this Exhibit take 
precedence.  Where there is a conflict between this Exhibit and the Fannie Mae Guides, PFIs and 
Services should contact the MPF Service Center for clarification.   

If a PFI/Servicer1 needs any assistance, encounters a particular situation or process that is not covered 
by the Guides or this Exhibit, or believes established procedures may not apply because of certain 
circumstances, they should contact the MPF Service Center through the MPF Customer Service Portal or 
by contacting MPF Service Center (MPF-Help@fhlbc.com or 877.345.2673). 

2 Eligibility Requirements  
2.1 PFI Eligibility Requirements 

To be eligible to deliver and service MPF Xtra NACLI loans, PFIs must: 

• be approved to deliver and service MPF Xtra loans; 
• be specifically approved by it's MPF Bank to deliver and service MPF Xtra NACLI loans; 
• be a HUD-approved Section 184 lender and appear on the list of approved Section 184 lenders 

published by HUD;  
• have experience originating and servicing loans on Tribal Land (as defined below); and 
• meet any additional requirements imposed by its MPF Bank. 

be specifically approved by it's MPF Bank to deliver and service MPF Xtra NACLI loans. By delivering and 
servicing MPF Xtra NACLI loans, the PFI covenants, represents, and warrants that it maintains these 
eligibility requirements, including its status as a HUD-approved Section 184 lender. 

 
1 Because all NACLI loans must be servicing retained to be eligible, any reference in this Exhibit to “Servicer” is a 
reference to a PFI performing servicing functions.   

https://fhlbc.service-now.com/
mailto:MPF-Help@fhlbc.com
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2.2 Loan Eligibility Requirements 
To be eligible for delivery as an MPF Xtra NACLI loan, a loan must meet loan eligibility requirements in 
this Exhibit and must be originated by the PFI delivering it.   

Third Party Origination (TPO) loans are not eligible. 

2.3 Property Eligibility Requirements 
To be eligible for delivery as an MPF Xtra NACLI loan, a loan must be secured by property that: 

• meets property eligibility requirements in the MPF Guides and this Exhibit; 
• is 1-4 unit housing; 
• is not a lease or sublease; 
•  is under the jurisdiction of a “Participating Tribe.” (see Fannie Mae website for full listing of 

Participating Tribes); 
• is located on Tribal Land that is 

o “Trust Land,” which means lands held in trust by the United States for either (i) 
federally recognized Indian tribes on the most current list published by the Bureau 
of Indian Affairs (“BIA”) pursuant to 25 USC§5131 or (ii) individual “Native 
Americans;” or   

o “Restricted Land” which means lands subject to restrictions against alienation 
imposed by federal, state, or Tribal Law. 

Property held as a fee simple estate that is not Restricted Land is not eligible. 

Loans secured by manufactured homes are eligible if they satisfy the requirements provided for in 
section “6 Manufactured Housing” of this Exhibit.  

2.4 Borrower Eligibility Requirements 
In addition to ensuring borrowers meet eligibility requirements provided for in the MPF Guides, 
including MPF Xtra Selling Guide “Chapter 3. Borrower Eligibility,” loans may be made only to persons 
deemed eligible by the Participating Tribe to apply for a loan to be secured by Tribal Land including the 
following: 

• Individual Native Americans (including American Indians and Alaska Natives), as those terms 
may be defined under any applicable law; or 

• Individual non-Native Americans.  

Written confirmation of borrower approval by the Participating Tribe must be maintained by the PFI in 
the Mortgage loan file.  

2.5 Underwriting Requirements 
MPF Xtra NACLI loans may be underwritten manually or with Desktop Underwriter® (DU®).  See MPF 
Xtra Selling Guide “Chapter 4 Underwriting Standards” and “Chapter 5 Underwriting the Borrower”. 
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Mortgage Loans with an “Ineligible” DU finding are eligible if the only reason for ineligibility is the 
property being a leasehold.  

2.6 Valuation and Appraisal Requirements 
To be eligible as an MPF Xtra NACLI loan, a loan must: 

• meet valuation and appraisal requirements in the MPF Xtra Selling Guide and the Fannie Mae 
Selling Guide; 

• have an appraisal performed by an appraiser familiar with Tribal Law restrictions, requirements, 
and property rights granted to borrowers, and familiar with appropriate adjustments made to 
the property value; and 

• Have an appraisal that meets the following appraisal requirements and standards:  
o The appraisal report must be on Fannie Mae Form 1004, and the appraiser must 

complete an on-site visual inspection of the property (regardless of the DU fieldwork 
recommendation). 

o If three comparable sales of properties located on Tribal Land of the Participating Tribe 
are not available, then the appraiser must complete the Cost Approach section, 
including a credible estimate of accrued depreciation, to support the final value. Based 
on the unique nature of the Tribal Land setting, the cost approach to value is often the 
primary indicator of value, with the value supported by data developed from other 
tribes or other reliable sources.2 

o If the appraisal relies solely on the cost approach method, the standard Form 1004 
addendum must be replaced with the Cost Approach Only Valuation Addendum 
containing a modified Appraiser’s Certification. 

o For leasehold estates, when there is no upfront payment for the site and Ground Lease 
payments are at market value, the leasehold value will be deemed to be zero. If the land 
was purchased and a market exists, the land value must be estimated via traditional 
methods. 

The data entered into DU must accurately reflect the following: 

• “Sales Contract Price” as disclosed in the sales contract on line A. Sales Contract Price of section 
L4. Qualifying the Borrower; 

• Value from the Cost Approach Valuation in the “Appraised Property Value” field located in 
section 4a: Loan and Property Information; and 

• Appropriate fields in section L2. Title Information for “Estate Will be Held in*” and “Indian 
Country Land Tenure”, selecting “Other” if Alaska Native Corporation Land or Trust Land held by 
a tribe. 

 
2 A Sales Approach Valuation is required for title held as a fee simple estate on Restricted Land (“fee simple 
Restricted Land”). 
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2.7 Documentation Requirements 
2.7.1 Leasehold Requirements 

The leasehold estate must be evidenced by a residential ground lease established by the Participating 
Tribe (“Ground Lease”) and in accordance with the Fannie Mae Selling Guide, specifically section B2-3-
03, unless stated otherwise in this exhibit.  

The Ground Lease and security instrument must be recorded in the appropriate BIA Land Titles and 
Records Office (“LTRO”) (unless not required under the HEARTH Act), and may also be recorded in the 
real property records of the jurisdiction in which the property is located3. 

A copy of the executed Ground Lease must be maintained in the Mortgage Loan File. 

2.7.2 Loan Documents 
MPF Xtra NACLI loans must be documented with current Fannie Mae/Freddie Mac Uniform Instruments 
and the following documents (all as published on fanniemae.com): 

• Addendum to Fixed Rate Note (Native American Housing) (Fannie Mae Form 4802) (required to 
be included in Custody File provide to Custodian); 

• Fannie Mae Rider to Residential Lease of Tribal Owned Land (Fannie Mae Form 4803-2);  
• Fannie Mae Native American Housing Security Instrument Rider for Allotments (Fannie Mae 

Form 4804); and 
• Native American Housing Security Instrument Rider for Leaseholds (Fannie Mae Form 4805). 

Modifications to these documents will not be accepted and no “assumability” option should be included 
in any of the documents.   

2.7.3 Title Status Report (TSR) & Title Insurance Policy Waiver Requirements 
A certified title status report (“TSR”) from the appropriate BIA LTRO showing the Mortgage Loan’s first 
lien position with no unacceptable title impediments must be maintained in the Mortgage Loan File.  

A title insurance policy is permitted, but not required, except for fee simple on Restricted Land. 

3 Delivery Requirements 
3.1 Delivery Process 

PFIs delivering MPF Xtra loans must have an open and active MC and must contact the MPF Service 
Center  by phone (877.345.2673) to complete loan delivery under NACLI.   

3.2 Special Feature Codes 
In addition to any other SFCs required by the MPF Xtra Selling Guide, all MPF Xtra NACLI loans must be 
identified at delivery with the following SFCs: 

 
3 For fee simple Restricted Land that is subject to tribal (as opposed to federal) restrictions against alienation, 
recording in BIA LTRO is not required. 
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• 221 (Native American Conventional Lending Initiative Experiment) 
• 586 (Native American Cost-Based Appraisal), if applicable 

3.3 ULDD-MISMO Data Points 
PFI must follow the Uniform Loan Delivery Dataset (ULDD) Data Point requirements/specifications for all 
standard, published Data Points, including “Sort ID 368/Investor Feature Identifier”. 

4 Servicing Requirements 
4.1 General Servicing Requirements 

MPF Xtra Servicing Guide and Fannie Mae Servicing Guide must be adhered to unless otherwise noted in 
this Exhibit. The originating PFI must service MPF Xtra NACLI loans itself, and may not engage a sub-
servicer.  

No transfer of servicing is permitted without prior approval from the MPF Provider. 

4.2 Delinquent Loans  
Loss mitigation for MPF Xtra NACLI loans must adhere to the MPF Xtra Servicing Guide, Fannie Mae 
Servicing Guide, and any requirements in this Exhibit.  

4.2.1 Notices 
Regardless of Tribal Law requirements, PFI must ensure a copy of all default and post default-related 
notices are provided to the Participating Tribe or its designee (i.e., TDHE or IHA). The PFI must ensure 
that all default-related processes are in accordance with the MPF Xtra Servicing Guide, the Fannie Mae 
Servicing Guide and Tribal Law (copies of which will be made available by the Participating Tribe on 
request).  

PFI is responsible for ensuring it obtains borrower’s consent to allow PFI, Servicer, Investor and their 
successor interest, to provide any notice, including all default-and post-default related notices, to the 
Participating Tribe or its designee (i.e., TDHE or IHA) as may be required under any of the relevant 
agreements, MPF Guides or Fannie Mae Guides. 

4.2.2 Foreclosure 
When foreclosure is the only alternative for a loan in default, PFI must initiate foreclosure in accordance 
with the MPF Xtra Servicing Guide and Tribal Law.  

For purposes of MPF Program guidelines, initiation of foreclosure (first legal action) begins with the first 
public action required by Tribal Law to foreclose. 

4.2.3 Liquidation 
MPF Xtra NACLI loans must be liquidated per the MPF Xtra Servicing Guide, except as otherwise 
regulated by Tribal Law. 
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5 General Requirements 
5.1 Reporting 

On or before the date that is 2 business days after the MPF Provider’s written request, PFI must provide 
to the MPF Provider a list of MPF Xtra NACLI loans sold to the MPF Program during the period covered 
by such request where the title insurance policy was not obtained, along with a copy of the certified 
TSR. 

At any time, the MPF Provider may require that PFI provide additional data and information on MPF Xtra 
NACLI loans it has delivered or is servicing.  

5.2 Quality Control 
MPF Xtra NACLI loans may be subject to additional QC review, at the discretion of the MPF Provider or 
MPF Bank. 

5.3 PFI Representations and Warranties 
Except as otherwise provided in this Exhibit, all requirements of the MPF Xtra Selling Guide and Fannie 
Mae Selling Guide continue to apply. 

By delivering and servicing MPF Xtra NACLI loans the PFI represents and warrants it continues to meet 
PFI eligibility requirements and all applicable MPF Guide requirements (including this Exhibit). 

Nothing in this Exhibit should be interpreted as the MPF Bank’s or MPF Provider’s waiver of any rights or 
a waiver of any of the PFI’s representations and warranties, including representation and warranty as to 
compliance with Laws, responsible lending policies, and clear title/first-lien enforceability. 

6 Manufactured Housing 
6.1 General Requirements 

Prior to the delivery of an MPF Xtra NACLI loan that is secured by manufactured housing, PFI must 
receive confirmation from MPF Service Center that a Participating Tribe is specially approved for 
manufactured housing on Tribal Land and that manufactured housing is acceptable to the Participating 
Tribe. A written request must be submitted to the MPF Service Center to receive confirmation that a 
Participating Tribe is approved for manufactured housing. 

PFIs must comply with Fannie Mae Selling Guide Chapter B5-2: Manufactured Housing in its entirety. 

Where the Participating Tribe does not have a real property tax structure, PFI is not required to ensure 
that the manufactured home and land is taxed as real property or that a single tax bill is issued. The 
following requirements also apply: 

• PFI is not required to take steps to ensure that the manufactured home is converted from 
personal property to real property or that the title to the manufactured home is cancelled or 
converted (i.e., de-titled), unless required to do so by Tribal Law. 
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• If Tribal Law does not regulate manufactured home titling, PFI must require surrender of the 
title to the manufactured home to the PFI and must retain it until Fannie Mae no longer has an 
interest in the Loan or the property.  

 
By delivering an MPF Xtra NACLI loan secured by a manufactured home, the PFI covenants, represents, 
and warrants that the manufactured home is treated as real property under Tribal Law and a defaulted 
loan will be enforced by foreclosure of a mortgage loan secured by real property and not by 
repossession of a loan secured by personal property. 
 

6.2 Relocated Manufactured Housing Requirements 
PFIs may deliver MFP Xtra NACLI loans secured by a pre-owned manufactured home which may have 
been previously installed or occupied at a site or location other than the manufacturer or the dealer’s 
lot (a “Relocated Manufactured Home”) only if the Relocated Manufactured Home is: 

• inspected and deemed structurally sound by a third party who is qualified to make the 
determination (per applicable law where the Relocated Manufactured Home will be located). 
See Fannie Mae Selling Guide, B2-3-02; and 

• constructed in conformance with HUD’s minimum requirements for the wind, roof/snow load, 
and thermal zones, for the zone where the Relocated Manufactured Home will be located, as 
evidenced on the HUD Data Plate or the HUD Certification Label and the appraisal report. 

The inspection report documenting compliance with the requirements for a Relocated Manufactured 
Home must be maintained in the Mortgage Loan File. 

By delivering an MPF Xtra NACLI loan secured by a Relocated Manufactured Home, the PFI covenants, 
represents, and warrants that the Relocated Manufactured Home has no physical deficiencies or 
adverse conditions that affect the livability, soundness, or structural integrity of the property. 

6.3 Manufactured Housing-Valuation and Appraisal Requirements 
The appraisal report must be on Fannie Mae Form 1004C, and the appraiser must complete an on-site 
visual inspection of the property (regardless of the DU fieldwork recommendation). 

A Sales Approach Valuation is required for title held as a fee simple on Restricted Land. 
 
Where a Cost Approach is used, the appraiser must complete the Cost Approach section, including a 
credible estimate of accrued depreciation, to support the final value and the Cost Approach Only 
Valuation Addendum must be attached to the appraisal, containing a modified Appraiser’s Certification. 
Based on the unique nature of the Tribal Land setting, the cost approach to value is often the primary 
indicator of value, with the value supported by data developed from other tribes or other reliable 
sources.  

For leasehold estates, when there is no upfront payment for the site and Ground Lease payments are at 
market value, the leasehold value will be deemed to be zero. If the land was purchased and a market 
exists, the land value must be estimated via traditional methods. 
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